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Indexes

TCFD Index

Given the potential for climate
change to destabilize the global
economy, the Financial Stability
Board’s Task Force on Climate-
related Financial Disclosures
(TCFD) was established to
enhance information to
investors, lenders and insurers
so that the risk, and
opportunity, is recognized,
assessed and priced in.

Although ERM has published
TCFD indexes in our
Sustainability Report for FY19
and FY20, this year we also
released our first stand-alone
TCFD report.

In this report, we also provide
separate GRland UN Global
Compact indexes.

Governance

Disclose the organization's governance around climate-related risks and opportunities.

Disclosure Link

Governance and strategy

Describe the board's oversight of climate-related risks

. Sustainability at ERM
and opportunities.

Business conduct and ethics

Governance and strategy

Sustainability at ERM
Describe management'srole in assessing and

managing climate-related risks and opportunities. Business conduct and ethics

Climate-related risk

Additional information

ERM’s Board of Directors and Executive Committeeare ERM's
highest governing bodies. They are responsible for the strategic
direction of the organization and the effective monitoring of climate
change performance.

The Board of Directorsis responsible forthe directionand oversight
of ERM Worldwide Group Limited (asparent company of the ERM
Group) on behalf of our stakeholders, including shareholders. The
Board meetsat least six timesperyear to review performance and
considerkey strategic growth plans, which includes, where relevant,
the impact of climate-relatedissueson ERM’s strategy. In addition,
Board subcommitteesprovide oversight of audit, riskand
remuneration. The Board delegatesitsauthority for the executive
management of the Group to the Group Chief Executive Officerand,
through her, to the Executive Committee(subject to defined limitsand
monitoring by the Board).

As one of ERM’s material sustainability topics, we integrate climate -
related risk and the low carbon economy transition (LCET) intoour
business strategy for the marketplace aswell ashowwe manage our
own operations.

ERM’s Executive Committee membersare responsible forthe
strategic and operational leadership and management of the
business and its subsequent management of climate related financial
risks and opportunities. The Executive Committee meetsmonthly to
discuss operational performance and to ensure key strategic
responses to climate-related financial riskand opportunity are being
implemented effectively. ERM hasan Executive Committee Working
Group that focuses specifically on ERM’ssustainability performance
and reporting, including the company’sapproach to climate risk.
Additionally, an Executive Committee LCET Steering Committee was
established in 2019 to govern ERM’sresponse to implementation of
our LCET revenue growth strategy.

A SeniorLeadership Team (SLT) Working Group comprising senior
operational and technical leadersfrom across the business provides
oversight and guidance on the implementation plan to meetERM’s
science-based reduction targetsfor 2025. The SLT Working Group
reports to the Executive Committee Sustainability Working Group on
aregularbasis.
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Disclose the actual potential impacts of climate-related risks and opportunities on the organization's businesses, strategy, and financial planning where such information is
material.

Disclosure Link Additional information
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Climate-related financial riskis a material topic for ERM. Our comprehensive approach to sustainability

isembedded inourcorporate strategy with a stated purpose to "shape a sustainable future with the

Describe the climate-related risks and opportunitiesthe . - world's leading organizations.” A sustainable future isaligned with the 2030 ambition of the Sustainable

- . - . Climate-related risk : .

organization hasidentified overthe short, medium, and Development Goalsand the ParisAgreementon Climate Change.

long term. T e e Our focuson sustaln_ablllt_y, ourrange ofserv!ces, and our bootsto boardroom approe_u_:h ensuresthat
=Qwcarbon economy ransuon we can work alongside clientsto address theirmost pressing challengesand opportunities, whether

they require focused technical attention or full top-to-bottom strategy and solutions.

CEO message

ERM works with clientsin high emitting sectors(such as mining and metals, oiland gasand
chemicals).Increasingly projectsinvolve helping these clientswith their transition to a low carbon
economy. Asinvestors and regulatorshave ramped up pressure on companieswith respectto climate-
related disclosure and commitments, demand isgrowing for our services.

To accelerate ERM’sability to service clientsin the transition to a lower carbon economy, ERM has
strategic focus on developing servicesthat meet the evolvingneedsof ourclients.

In addition, ERM hasan acquisitionsprogram to catalyze our positioningin climate-riskand LCET
related servicesin key geographies, sectorsand services. In recenttimes, we have broughtin expertise
through the acquisition of Michael J Bradley and Associatesin North America, and Arcus, Sustainalize
and E4TechinEurope.

A strategic hiring programto attract leadingtechnical, digital and commercial expertsto accelerate our
ability to support clients climate change strategiescomplementsa program of capability building within
ourexisting technical communities.

ERM actively engagesour clientson the impactsof a transition to a low carbon economy. ERM
acknowledgesthe ongoingemissionsassociated with our projectsand clients. We recognize that our
clientbase includescompaniesin energy-intensive sectorsthat play an importantrole insociety. We are
supporting these companiesso they may thrive in a decarbonized world. Our clientsneed our skillsand
expertise to set bold targets, deliver against these targetsand transition to businessmodelswhich are
compatible withand will succeed in a decarbonizingeconomy.

We will continueto invest resourcesinto building our capability and capacity to support ourclients’
LCET needs. Our services focuson working with clientsasthey transition to a low carbon future and
include: advising at corporate and asset levelsto evaluate and respond to climate-related (transition and
physical climate change) financial riskand opportunity; creating net zero pathwaysthat are scientifically
robust, commercially viable and technically practicable —and that meet the needsof today’'sESG
investors; buildingthe trillionsof dollarsof "new energies' and lower-carboninfrastructure (e.g.,
renewables, electricity networks, liquid natural gas, hydrogen and carbon capture, utilizationand
storage); and helping close, clean up andregenerate redundant, high carbonassets and land fornew
uses in the low carbon economy.

CEO message
Describe the impact of climate-related risks and

opportunitieson the organization'sbusinesses, Climate-related risk
strategy, and financial planning.
Low carbon economy transition

Describe the resilience of the organization'sstrategy,
taking into consideration different climate-related
scenarios, includinga 2°C orlower scenario.

Climate-related risk In FY21, ERM will progressour internal scenario analysisto test the resilience of ourbusinessmodel as
part of our efforts to meet our science-based targets
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TCFDIndex Risk management
Disclose how the organization identifies, assesses and manages climate-related risks.
Disclosure Link Additional information

ERM managesclimate change risks as part of ourwider risk management process. We
are in the process of updating our Enterprise Risk Managementapproachwith aa view
to integratingthe COSO ESG guidelines. Thisyearwe held an internal workshop to
update the climate-related financial risks that will feed into ERM’sFY22 risk-review
process.
In FY20, ERM established a baseline forrevenue from projectsthat contribute to the
transition to a low carbon economy. We have set annual percentage growth targetsto
increase thisrevenue year-on-year. Thisrepresentsan initial step to de-risk our
businessin the context of the global transition to a lower carbon economy.
ERM exercises judgment withrespect to clientsand third partiesit engageswith and
the types of work we undertake. ERM scrutinizesopportunitiesand projectscarefully
before proceeding, and reservesthe right to withdraw from a projectif business
conduct, ethicsorclimate concernsarise.
Business conduct and ethics We have reviewed the physical risks resulting from changing patternsin climate -related
weather eventsfor our office locations.
We assess the evolving impactson fieldworkfrom changing climate including impacts
of extreme weather events, prevalence of speciesin new areas(e.g. ticks) and a
greaterfocus on emergency response planning.
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Sustainability at ERM

Describe the organization'sprocesses for identifying Risk management
and assessing climate-related risks.
Governance and strategy

Describe the organization'sprocesses for managing
climate-related risks.

Describe how processes for identifying, assessing Sustainability at ERM
and managing climate-relatedrisks are integrated
into the organization'soverall riskmanagement. Business conduct and ethics

As part of ourapproach to meeting greenhouse gasemission reduction targets, ERM
isidentifying short, medium andlong-term risks and opportunities.
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Metrics and targets
TCFD Index

Disclose the metrics and targets used to assess and manage relevant climate-related risks and opportunities where such information is material.

Disclosure Link

Disclose the metricsused by the
organization to assess climate-related
risks and opportunitiesin line withits
strategy and risk management
process.

Climate-related risk
Climate-related riskdata
Targets, goalsand performance results

Disclose Scope 1, Scope 2 and, if
appropriate, Scope 3 greenhouse gas
emissionsand the related risks.

Climate-related riskdata

Climate-related risk
Describe the targets used by the

Additional information

Since 2020, ERM hasset a public target to increase revenue from projectsthat contribute to the
transition to a lower carbon economy. In the last financial year, we grew thisarea of business by
70% and have set a target fora further 50% growth inFY22.

In April 2021, ERM announceda commitment to achieve net-zero emissionsacross our operations
by 2025. To underpinthiscommitment we have submitted an updated science-based targetfrom 2°
C to 1.5°C by 2025. At the time of writing, we are waiting for Science Based Targetsinitiative to
validate thistarget. To achieve 1.5° we will addressourdirect and indirect emissions (known as
Scope 1 and 2) by moving to 100% renewable energy acrossour global portfolio of officesstarting
inFY21, and furtherreduce emissionsacross our vehicle fleet.

Value chain emissions (known as Scope 3) will be addressed primarily through a focuson reducing
business travel. Thisyear, organizational travel budgetshave been reduced by 50% and a new
travel policy isbeingimplemented. Emissionsfrom employee commuting will be addressed through
reviewing office locationsand rolling out incentive schemesto encourage lower carbon commuting
options.

While all effortsare being madeto reduce emissions, ERM anticipatesthatin 2025 we will have a
residual carbon footprint, largely related to businesstravel. To thisend, ERM hasmade a public
commitment to achieve net-zero emissionsby 2025.

ERM will draw on itsextensive pool of subject-matter expertsaswell asemerging best practicesto
develop arobust and comprehensive plan to addressresidual emissions. Thisincludescarbon
removal and reduction aswell ascontributionsto biodiversity and livelihoods.

ERM is a signatory to the Ambitionfora 1.5 Degree Future, The Climate Pledge and The Race to
Zero.

ERM discloses the following dataon the Climate-relatedriskdata page:

Total GHG emissionsFY19 -FY21

Total GHG emissions, by region FY19 -FY21

GHG emissionsintensity FY19 -FY21

Scope 1 emissionsFY19 - FY21

Scope 1 emissions, by region

Scope 2 emissionsFY19 - FY21

Scope 2 emissions, by region

SBT Scope 1 & 2 performance and trajectory FY14-FY25

Scope 3 emissionsFY19 - FY21

Scope 3 emissions, by region FY19 -FY21

SBT Scope 3 performance andtrajectory FY18 -FY25

Global office energy use FY19 -FY21

Global office energy use, by type FY19 -FY21

Global office energy use intensity FY19 - FY21

ERM has two companywide targetsfor FY22:
1. Remain on trackto meet net-zero commitment and science-based targetsof 30% reductionin

organization to manage climate- Net-zero an ien target A
related risks and opportunitiesand Scopes31 &.2 gnd 1;%2|(;]25
performance against targets. Tar Isan rformance ri SIS U SEIV/ AT, , .
2. Increase sales supporting client's|ow carbon economy transition by 50% over FY21.
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